for 


$1. WM .--33004 / 98 


REGISTERED NO , DL -33004 /98 


भारतको राजपत्र 
The Gazette of Fradia 


L 


असाधारण 
EXTRAORDINARY 

411 I – UE 1 
PART II — Section 1 

प्राधिकार से प्रकाशित 
PUBLISHED BY AUTHORITY , 


To 6 ] 
No . 6 ] 


of farmi, fetare, 47 29, 1998 / # 8 , 1920 
NEW DELHI, SUNDAY, MARCH 29, 1998 / CHAITRA 8 , 1920 
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Separate paging is given to this part in order that it may be filed as a separate compilation . 


MINISTRY OF LAW AND JUSTICE 

(Legislative Department) 
New Delhi, the 29th March, 1998/Chaitra 8 , 1920 ( Saka ) 
The following Act of Parliament received the assent of the President on the 29th 
March , 1998, and is hereby published for general information: 

THE FINANCE ACT, 1998 


No. 1 OF 1998 

[ 29th March , 1998. ] 
An Act to continue the existing rates of income-tax for the financial year 

1998 - 99 . 
Be it enacted by Parliament in the Forty-ninth Year of the Republic of India as 
follows: 

1. (1 ) This Actmay be called thc Finance Act, 1998 . . 
(2 ) It shall come into force on the 1st day of April , 1998 . 


Shor litle and 
comence 
ment 


26 or 1997 


Incoine -lax 


2 . The provisions of section 2 of, and the First Schedule to , the Finance Act, 1997 , 
shall apply in relation to income-lax for the assessment year or, as the case may be , the 
financial year commencing on the 1st day of April, 1998 , as they apply in relation to 
income - tax for the assessment ycar or, as the case may be , the financial ycar commencing 
on the 1st day of April , 1997, with the following modifications , namely: 

( a ) in section 2 , — 

(i) for the figures “ 1997" , wherever they occur, the figures " 1998" shall 
bc substituted ; 

(ii) in sub - section ( 1 ), the words and letter and such tax shall be in 
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creused in the cases to which Paragraph E of that Part applics, by a surcharge, 
calculated in the manner provided therein " shall be omitted ; 

( iii ) in sub -section (3), the first and second provisos shall be omitted ; 
(b ) in the First Schedule. 
(i) for Part I, the following Part shall be substituted , namely : 

" PARTI 


INCOME- TAX 


Parugruph A 
in the case of every individual or Hindu undivided family or association of persons 
or body of individuals, whether incorporated or not, or cvery artificial juridical person 
referred to in sub -clause (vii) of clause ( 31) of section 2 of the Inconie-tax Act, not being a 
case to which any other Paragraph of this part applies - - 

Rates of income-tur 


Nili 


( 1 ) wherc the total income does not exceed 

Rs. 40 ,000 


( 2 ) wher 


where the total income cxcccds 
Rs. 40,000 but does not excecd 
Rs. 60 , 000 


10 per cent of the amount by which 
the total income exceeds Rs. 40 , 000 ; 


where the total income excceds 

Rs. 2 , 000 plus 20 per cent. of the 
Rs. 60 ,000 but does not exceed 

amount by which the total income 
Rs. 1 ,50 ,000 

exceeds Rs. 60 ,000 ; 
( 4 ) where the total income excceds 

Rs. 20,000 plus 30 per cent of the 
Rs. 1,50 , 000 

amount by which the total income 

exceeds Rs. 1,50, 000. 

Paragraph B 
In the case of every co -operative society, 

Rates of income-lar 
( 1 ) where the total income does not exceed 10 per cent of the total income; 

Rs. 10 ,000 
( 2 ) where the total income excceds Rs . 10 ,000 Rs. 1, 000 plus 20 per cent. of the 
but does not exceed Rs. 20 ,000 

amount by which the total income 

exceeds Rs. 10,000 ; 
( 3 ) where the total incomc exceeds Rs. 20 ,000 Rs. 3, 000 plus 35 per cent. of the 

amount by which the total income 

exceeds Rs. 20 ,000 . 

Paragraph C 
In the case of every firm .- - 

Rate of income-tar 
On the whole of the total income 

35 per cent. 

Paragraph D 
In the case of every local authority,---- 

Rate of income-lux 
On the whole of the total income 

30 per cent. 
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Paragraph E 
In the case of a company, 

Rates of income-tur 
1. In the case of a domestic company 35 per cent of the total income; 

In the case of a company, other than a 
domestic company, - 

(i) on so much of the total income as 
consists of 

(a ) royalties received from Gov 
ernment or an Indian concern in pur 
suance of an agreement made by it 
with the Government or the Indian 
concern after the 31st day of March , 
1961 but before the 1st day of April, 
1976 , or 

(b ) fees for rendering technical 
services received from Government or 
an Indian concem in pursuance of an 
agreement made by it with the 
Governmont or the Indian concern 
after the 29th day of February, 1964 

but before the 1st day of April, 1976 , 
and where such agreement has, in either case, 50 per cent.; 
been approved by the Central Government 

(ii) on the balance, if any, of the total 48 per cent." ; 
income 
( il) in Part IV , in Rule 8 , 

( A ) for sub -rules ( 1) and (2 ), the following sub-rules shall be substituted , namely : 

" ( 1) Where thc assessee has, in the previous year relevant to the assessment year 
commencing on the 1st day of April , 1998, any agricultural income and the net result of 
the computation of the agricultural income of the assessee (or any one or more of the 
previous years relevant to the assessment years commencing on the 1st day of April, 1990 
or the 1st day of April, 1991 or the 1st day of April, 1992 or the 1st day of April , 1993 or 
the 1st day of April, 1994 or the 1st day of April, 1995 or the 1stday of April , 1996 or the 
Ist day of April, 1997, is a loss, then , for the purposes of sub -section (2 ) of section 2 of this 
Act ,- - 

(i) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April , 1990 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment year commencing on the 1st day of April, 199 ) or the 1st day of April, 
1992 or the 1st day of April, 1993 or the 1st day of April, 1994 or the 1st day of 
April , 1995 or the 1st day of April , 1996 or the 1st day of April , 1997 , 

( ii ) the loss so computed for the previous year relevant to the assessment ycar 
commencing on the 1st day of April, 1991 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1992 or the 1st day of April, 
1993 or the 1st day of April , 1994 or the 1st day of April, 1995 or the 1st day of 
April, 1996 or the 1st day of April, 1997, 

( iii) the loss so computed for the previous year relevant to the assessment year 
cominencing on the 1st day of April, 1992 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
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. .. 


assessment year commencing on the Ist day of April , 1993 or thc Ist day of April , 
1994 or the 1st day of April, 1995 or the lst day of April , 1996 or the Ist day of 
April, 1997 , 

(iv ) the loss so computed for the previous year relevant tu the assessment year 
commencing on the 1st day of April, 1993 , to the extent, if any, such loss has not 
been sct off against the agricultural income for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1994 or the 1st day of April , 
1995 or the 1st day of April, 1996 or the Ist day of April , 1997, 

(v ) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April , 1994 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment year commencing on the 1st day of April. 1995 or the 1st day of April, 
1996 or the 1st day of April, 1997 , 

(vi) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1995 , to the extent, if any, such loss has not 
heen set off against the agricultural income for the previous year relevant to the 
assessment ycar commencing on the Ist day of April , 1996 or the 1st day of April , 
1997, 


( vii) the loss so computed for the previous ycar relevant to the assessment year 
commencing on the 1st day of April, 1996 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1997 , 

( viii ) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1997 , 
shall be set off against the agricultural income of the assessee for the previous year relevant 
to the assessment year commencing on the 1st day of April , 1998 . 

(2 ) Where the assessee has, in the previous year relevant to the assessment year 
commencing on the 1st day of April , 1999 or, if by virtue of any provision of the Income 
tax Act, income-tax is to be charged in respect of the income of a period other than that 
prcvious year, in such other period , any agricultural income and the net result of the 
computation of the agricultural income of the assessee for any one or more of the previous 
year s relevant to the assessment years commencing on the 1st day of April , 199 ] or the 
Ist day of April, 1992 or the 1st day of April, 1993 or the Ist day of April, 1994 or the 1st 
day of April , 1995 or the 1st day of April, 1996 or the 1st day of April, 1997 or thc 1st day 
of April, 1998 , is a loss , then , for the purposes of sub -section ( 9 ) of section 2 of this Act, 

(i) the loss so computed for the previous year relevant to the assessinent year 
commencing on the 1st day of April , 1991, to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1992 or the 1st day of April, 
1993 or the 1st day of April, 1994 or the 1st day of April, 1995 or the 1st day of 
April, 1996 or the 1st day of April , 1997 or the 1st day of April, 1998 , 

(ii) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1992 , to the extent, if any, such loss has not 
becn set off against the agricultural incorne for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1993 or the Ist day of April, 
1994 or the 1st day of April , 1995 or the 1st day of April, 1996 or the 1st day of 
April , 1997 or the 1st day of April , 1998 , 

( iii) the loss so computed for the previous year relevant to the assessment year 
comiencing on the 1st day of April, 1993, to the extent, il any , such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment ycar commencing on the 1st day of April, 1994 or the 1st day of April , 
.1995 or the 1st day of April , 1996 or thc Ist day of April, 1997 or the 1st day of 
April, 1998 , 
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(iv ) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1994 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment ycar commencing on the 1st day of April, 1995 or the 1st day of April, 
1996 or the 1st day of April, 1997 of the 1st day of April , 1998 , 

(v) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1995 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1996 or the 1st day of April, 
1997 or the 1st day of April , 1998 , 

( vi) the loss so computed for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1996 , to the extent, if any, such loss has not 
been set off against the agricultural incomc for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1997 or the 1st day of April , 
1998 , 


( vii ) the loss so computed for the previous year relevantto the assessment year 
commencing on the 1st day of April, 1997 , to the extent, if any, such loss has not 
been set off against the agricultural income for the previous year relevant to the 
assessment year commencing on the Ist day of April, 1998 , 

(viii) the loss so computed for the previous year relevant to the assessment 
ycar commencing on the Ist day of April, 1998 , 
shall he set oft against the agricultural income of the assessee for the previous year relevant 
to the assessment year commencing on the 1st day of April , 1999." ; 
( B ) for sub -rulc ( 4), the following sub - rule shall be substituted , namely: 

" (4 ) Notwithstanding anything contained in this rule , no loss which has not 
been determined by the Assessing Officer under the provisions of these rules or the 
tules contained in Part IV of the First Schedule to the Finance Act, 1990 ( 12 of 
1990 ), or of the First Schedule to the Finance (No. 2 ) Act, 1991 (49 of 1991) , or of 
the First Schedule to the Finance Act, 1992 (18 of 1992 ), or of the First Schedule to 
the Finance Act, 1993 (38 of 1993) , or of the First Schedulc to the Finance Act, 
1994 ( 32 of 1994 ), or of the First Schedule to the Finance Act , 1995 (22 of 1995 ), or 
of the First Schedule to the Finance (No. 2 ) Act, 1996 (33 of 1996 ), or of the First 
Schedule to the Finance Act, 1997 ( 26 of 1997 ), shall be set off under sub - rule ( 1) or, 
as the case may be , sub -rule (2 )." . 


RAGHBIR SINGH , 
Secy, to the Govt. of India . 
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